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ACTION EUR-25 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-07 H-03 INR-10 L-03 

NSAE-00 NSC-07 PA-04 RSC-01 PRS-01 SP-03 SS-20 

USIA-15 AID-20 EB-11 CIEP-02 TRSE-00 STR-08 OMB-01 

CEA-02 COME-OO SAJ-01 NIC-01 DRC-01 SCI-06 INT-08 

FEA-02 /163 W 

075131 

R 291607Z MAY 74 
FM AMEMBASSY MOSCOW 
TO SECSTATE WASHDC 9251 
INFO AMEMBASSY BELGRADE 
USMISSION BERLIN 
AMEMBASSY BUCHAREST 
AMEMBASSY BUDAPEST 
AMEMBASSY PRAGUE 
AMEMBASSY SOFIA 
USMISSION EC BRUSSELS 
USMISSION NATO 
AMEMBASSY WARSAW 
AMCONSUL ZAGREB 

CONFIDENTIAL MOSCOW 8105 

E.O. 11652: GDS 

TAGS: ENRG EFIN COMECON YU UR 

SUBJECT: POSSIBLE CEMA INTERNATIONAL INVESTMENT BANK CREDIT 
FOR ADRIATIC PIPELINE 

REF: MOSCOW 6319; MOSCOW 6290; BELGRADE 2075 

1. OFFICER OF YUGOSLAV EMBASSY MOSCOW CONCERNED WITH SOVIET- 
YUGOSLAV ECONOMIC RELATIONS INDICATED MAY 29 THAT "THERE IS 
POSSIBILITY" THAT CEMA INTERNATIONAL INVESTMENT BANK (IIB) 

MAY EXTEND CREDIT TO YUGOSLAVIA TO HELP FINANCE ADRIATIC PIPELINE 
FROM RIJEKA NORTH TO EASTERN EUROPE. SOURCE COMMENTED THAT IN 
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EARLIER CONVERSATION, ABOUT THREE WEEKS AGO. HE HAD SAID THAT 
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YUGOSLAVIA WS NOT CONSIDERING AN IIB CREDIT FOR THE PIPELINE. 

NOW, HOWEVER THE SITUATION IS DIFFERENT AND THE POSSIBILITY EXITS 
THAT AN IIB CREDIT MAY BE ACCEPTED TO SUPPLEMENT FINACING BEING 
OBTAINED FROM THE WORLD BANK AND KUWAIT. FINANCING IS ALSO BEING 
OBTAINED FROM GOVERNMENTS OF HUNGARY AND CZECHOSLOVAKIA, MAINLY 
FOR PORTIONS OF LINE BEING CONSTRUCTED WITHIN THEIR RESPECTIVE 
TERRITORIES. 

2. SINCE SOURCE WAS RELUCTANT TO DISCUSS SUBJECT FURTHER, 

WE DID NOT PRESS FOR MORE DETAILS OR ASK IN WHAT WAY SITUATION 
IS NOW DIFFERENT. HOWEVER, WE REGARD HIS COMMENT AS GOOD 
INDICATION THAT IIB FINANCING FOR ADRIATIC LINE AUTHER UNDER 
ACTIVE CONSIDERATION OR ALREADY APPROVED. 

3. REGARDING HARD CURRENCY NEEDED FOR PURCHASE OF PIPE FROM 
WESTRN EUROPE, WE WERE TOLD SEVERAL WEEKS AGO BY WELL-INFORMED 
MEMBER OF MOSCOW'S INSTITUTE FOR WORLD SOCIALIST ECONOMY THAT 
SIGNIFICANT PART OF ANY IIB CREDIT FOR ADRIATIC PIPELINE WOULD 

BE IN HARD CURRENCY. ALTHOUGH OUR INITIAL REACTION HAS BEEN 
THAT THIS IS UNLIKELY, IIB DOES HAVE HARD CURRENCY RESERVES 
AND SUPPLY OF ENERGY TO EASTERN EUROPE IS A HIGH PRIORITY 
CEMA (AND SOVIET OBJECTIVE. HENCE, WE BELIEVE THERE IS GOOD 
CHANCE THAT SOME PORTION OF ANY IIB CREDIT FOR THIS PROJECT MAY 
BE IN CONVERTIBLE CURRENCY. 

STOESSEL 
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